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Bullion

Bullion prices ended with gains after data showed the increase in consumer prices in the month of April was not as severe as to raise concerns about

any policy tightening by the central bank. An inflation reading preferred by the Federal Reserve showed an acceleration in the pace of price growth but

not as much as traders had feared.

While the increase in prices exceeded economist estimates, the jump was apparently not as severe as to raise concerns about the Federal Reserve

tightening monetary policy. The Fed has attributed the recent increase in prices to "transitory factors" and has repeatedly hinted that it will not consider

tightening until prices exceed 2% for "some time."

Monday, May 31, 2021

Physical gold demand in second-biggest bullion consumer India was negligible with most jewellery stores still shut by COVID-19 lockdowns, forcing

dealers to offer steep discounts. Dealers offered discounts of up to $10 an ounce, the highest since mid-September 2020, over official domestic prices,

unchanged from last week. A few states are considering easing restrictions from June 1 and that could help attract retail consumers.

Page

China's net gold imports via Hong Kong jumped 219% in April from the previous month, Hong Kong Census and Statistics Department data showed.

Net imports stood at 52.821 tonnes in April, compared with 16.545 tonnes in March, the data showed. Total gold imports via Hong Kong rose to 55.699

tonnes from 21.766.

Swiss exports of gold to mainland China surged in April to their highest since December 2019, customs data showed, as demand for gold in the world's

biggest bullion consuming nation rebounded from a slump during the coronavirus pandemic. Switzerland is the world's largest gold refining centre and

transit hub. Its numbers provide an insight into global market trends. Swiss customs data show exports of 40.2 tonnes of gold worth around $2.5 billion

at current prices to China in April – more metal than was sent in the last 14 months combined.
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Energy

Crude oil gained amid hopes that an ongoing economic recovery in the United States will have a positive impact on oil demand. OPEC and its allies,

collectively known as OPEC+, will meet on June 1 to consider the current oil market situation and decide on production levels. It is widely expected that

the members will agree on a production hike as earlier proposed.

U.S. crude oil output jumped 14.3% to 11.2 million barrels per day (bpd) in March from 9.8 million bpd in February, the U.S. Energy Information

Administration (EIA) said in its monthly 914 production report. Output sank 1.3 million bpd in February when extreme weather froze natural gas and oil

wells and cut power supplies to million of customers in Texas and other South Central U.S. states. That 1.4 million bpd increase in March was the

biggest monthly gain on record, according to EIA data going back to 2005.

Global oil deficit is currently seen at around 1 million barrels per day, Russia's deputy prime minister Alexander Novak told reporters. He added that the

Organization of Petroleum Exporting Countries and its allies, a group known as OPEC+, should take into account possible increase in oil production by

Iran when considering its further steps.

Monday, May 31, 2021 Page 4

Recent data from Energy Information Administration (EIA) that showed a larger than expected drop in crude inventories in the week ended May 21st.

Data released by Baker Hughes showed U.S. rigs drilling for oil increased by 3 to 359 this week, rising for a fourth consecutive week. The total active

U.S. rig count, including those drilling for natural gas, climbed by 2 to 457.

Natural gas rose buoyed by forecasts for warmer weather in two weeks and a projected increase in liquefied natural gas (LNG) exports. Higher

temperatures in two weeks were expected to boost demand for fuel to power generators and keep air conditioners humming.
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China's industrial profits logged a sharp increase in January to April period, data released by the National Bureau of Statistics revealed. Industrial profits

increased by 106 percent in January to April period from the same period last year. In April, industrial profits were up 57 percent annually. However,

this was much slower than the 92.3 percent expansion seen in March. This slowdown was largely caused by rising commodity prices.

A report released by the National Association of Realtors showed pending home sales in the U.S. unexpectedly tumbled to their lowest level in nearly a

year in the month of April. NAR said its pending home sales index plunged by 4.4 percent to 106.2 in April after surging up by 1.7 percent to a

downwardly revised 111.1 in March. The steep drop surprised economists, who had expected pending home sales to increase by 0.8 percent compared

to the 1.9 percent jump originally reported for the previous month.
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Base Metals
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A strike by workers at BHP's Escondida and Spence copper mines in Chile entered its second day, as the company uses replacement workers to ensure

continued production. The company is placing substitute workers in the mines located in northern Chile, a move that the union opposes. The strike at

Escondida, the world's largest copper mine, and at the smaller Spence comes as copper prices have spiked amid soaring demand as the world's largest

economies revive following more than a year of coronavirus-induced stagnation.

Zinc treatment charges (TCs) in China jumped to their highest level in more than five months as power shortages in the Yunnan province left smelters

facing production cuts, weakening demand for raw material zinc concentrate. Spot TCs, paid by miners to smelters to process imported concentrate into

refined zinc in top consumer China, were last assessed by Asian Metal at $95 a tonne, up 35.7% from the previous day and the highest since Dec. 4.

Copper prices advanced, buoyed by demand optimism on reports of U.S. President Joe Biden's plans to make a $6 trillion budget announcement, while

supply concerns in top producer Chile also supported sentiment. Biden will also seek to raise the U.S. federal spending to $8.2 trillion by 2031, which

will likely boost growth and infrastructure.
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Date Time Curr. Data Date Time Curr.

31-May  12:30pm EUR Spanish Flash CPI y/y 3-Jun 12:45pm EUR Spanish Services PMI

31-May 1:30pm EUR M3 Money Supply y/y 3-Jun 1:30pm EUR Final Services PMI

31-May 1:30pm EUR Private Loans y/y 3-Jun 5:00pm USD Challenger Job Cuts y/y

31-May 2:30pm EUR Italian Prelim CPI m/m 3-Jun 5:45pm USD ADP Non-Farm Employment Change

1-Jun 12:45pm EUR Spanish Manufacturing PMI 3-Jun 6:00pm USD Unemployment Claims

1-Jun 1:30pm EUR Final Manufacturing PMI 3-Jun 6:00pm USD Revised Nonfarm Productivity q/q

1-Jun 1:30pm EUR Italian Monthly Unemployment Rate 3-Jun 6:00pm USD Revised Unit Labor Costs q/q

1-Jun 2:30pm EUR Unemployment Rate 3-Jun 7:15pm USD Final Services PMI

1-Jun All Day All OPEC-JMMC Meetings 3-Jun 7:30pm USD ISM Services PMI

1-Jun 7:15pm USD Final Manufacturing PMI 3-Jun 8:00pm USD Natural Gas Storage

1-Jun 7:30pm USD ISM Manufacturing PMI 3-Jun 8:30pm USD Crude Oil Inventories

1-Jun 7:30pm USD Construction Spending m/m 3-Jun 10:00pm USD FOMC Member Bostic Speaks

1-Jun 7:30pm USD FOMC Member Quarles Speaks 4-Jun 2:30pm EUR Retail Sales m/m

1-Jun 7:30pm USD ISM Manufacturing Prices 4-Jun 6:00pm USD Average Hourly Earnings m/m

2-Jun 11:30am EUR German Retail Sales m/m 4-Jun 6:00pm USD Non-Farm Employment Change

2-Jun 2:30pm EUR PPI m/m 4-Jun 6:00pm USD Unemployment Rate

2-Jun 11:30pm USD Beige Book 4-Jun 7:30pm USD Factory Orders m/m
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General Disclaimers: This Report is prepared and distributed by Kedia Stocks & Commodities Research Pvt Ltd. for information purposes only.

The recommendations, if any, made herein are expression of views and/or opinions and should not be deemed or construed to be neither advice

for the purpose of purchase or sale through KSCRPL nor any solicitation or offering of any investment /trading opportunity. These information /

opinions / views are not meant to serve as a professional investment guide for the readers. No action is solicited based upon the information

provided herein. Recipients of this Report should rely on information/data arising out of their own investigations. Readers are advised to seek

independent professional advice and arrive at an informed trading/investment decision before executing any trades or making any investments.

This Report has been prepared on the basis of publicly available information, internally developed data and other sources believed by KSCRPL to

be reliable. KSCRPL or its directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy,

completeness, adequacy and reliability of such information / opinions / views. While due care has been taken to ensure that the disclosures and

opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of KSCRPL shall be liable for any direct,

indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way whatsoever from the

information / opinions / views contained in this Report. The possession, circulation and/or distribution of this Report may be restricted or

regulated in certain jurisdictions by appropriate laws. No action has been or will be taken by KSCRPL in any jurisdiction (other than India),

where any action for such purpose(s) is required. Accordingly, this Report shall not be possessed, circulated and/ or distributed in any such

country or jurisdiction unless such action is in compliance with all applicable laws and regulations of such country or jurisdiction. KSCRPL

requires such recipient to inform himself about and to observe any restrictions at his own expense, without any liability to KSCRPL. Any dispute

arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in India.
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